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Whatever your idea of a good vacation—the 
seashore, the mountains, points of cultural or 
historical interest or the bright lights of the 
city, it’s to be found in that wonderful part of 
the United States where Murphy markets its 
Spur petroleum products. Some of the things 
to see and some of the facilities Murphy has 
to serve the visitor are featured in this Annual 
Report. 


The statue of Andrew Jackson (right) is a fa- 
miliar sight to anyone who has visited New 
Orleans’ Vieux Carré. Not far away in the Gulf 
of Mexico, ‘‘Ocean Queen,’’ a semisubmersi- 
ble ODECO drilling barge, carries on the 
never-ending search for oil. 
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HIGHLIGHTS 


1969 1968 
FINANCIAL 

Revenues. : (4 (2G: Seer $251,996,000 214,551,000 
Income before extraordinary items. . . 6,228,000 7,020,000 
Pershare eke eer eae aca 1.10 1.28 
Net incomes sks jaca ee 6,631,000 7,918,000 
Per'sharé (2 ee ars Sere 1.19 1.48 
Cash flows 2. 2 a.5 ee 24,909,000 24,274,000 

Dividends paid: 
Preferred and Preference Stock . . 1,134,000 1,432,000 
CommOniS toc ]kqaae an ane 2,730,000 2,466,000 
Common Stock dividends per share . . 0.60 0.57% 
Capital expenditures. ......... 41,321,000 31,420,000 
Sea ON TIES oat EEE Depreciation and depletion ...... 14,303,000 15,012,000 
WonkincCalp itll ana an a 69,769,000 39,727,000 
SA Ev EOD Bhan eee Long-termdebt............. 103,998,000 64,979,000 
(eriion eras) Totalassetss cue ee ee 343,914,000 283,709,000 
Stockholders’ equity. ......... 137,549,000 135,032,000 


STOCKHOLDERS AND EMPLOYEES 


Common stockholders—end of year . . 5,203 5,208 
Common and Common equivalent 


shares—average outstanding : 4,616,638 4,416,533 
Employees—end of year ........ 3,635 3,662 
Salaries, wages and benefits ..... $ 27,020,000 24,504,000 
OPERATING 
(Barrels a day except gas) 
Crude oil and gas liquids produced . . 37,400 23,000 
Gas sold (thousand cubic feeta day) . 60,300 55,400 
my, ReNceH MNS 39s ik saa Bk GAS 56,600 51,800 
OF Petroleum products sold. ....... 104,400 88,000 
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GROSS REVENUES (millions of dollars) 
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CAPITAL EXPENDITURES 


(millions of dollars) 
Bo Minority Interest 
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WORKING CAPITAL (millions of dollars) 
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Nineteen sixty-nine was an unrewarding 
year. Earnings declined and the petro- 
leum industry’s tax burden increased 
and its public image suffered. Murphy’s 
earnings before extraordinary items fell 
to $6,228,000, $1.10 a share of Common 
Stock, from $7,020,000 or $1.28 a share 
earned in 1968. Items of extraordinary 
income added nine cents a_ share, 
$403,000, to net income in 1969 and 20 
cents, $898,000, in 1968. 

Exploration costs of $8,700,000 were 
$1,700,000 higher than in 1968. This 
cost increase is a consequence of our 
intensifying search for new oil and gas 
reserves. Even though it is sufficient to 
account for all of the decline in income, 
the disappointment in 1969’s results is 
not greatly relieved because the ‘“‘game 
plan’ called for incurrence of higher 
exploration expenditures without penal- 
izing profits. 

Interest on borrowed capital, U. S. 
and foreign income taxes, employment 
costs and ocean transportation rates 
were markedly higher than in 1968. In- 
creases in interest and taxes were ex- 
pected, and reasonable provision for 
absorbing them was made. The cost of 
rising wages and salaries is difficult to 
pass on to customers in intensely com- 
petitive petroleum markets, but without 
wage increases in an inflationary en- 
vironment our employees would suffer 
a decline in real earnings. This too was 
anticipated, and we are prepared to ac- 
cept it cheerfully. 

The unyielding problem was the cost 
of transporting crude oil from our over- 
seas sources, principally the Persian 
Gulf, to refining points in Canada and 
Europe and the high cost of local distri- 
bution in the latter. Our forecasts indi- 
cated effect of closure of the Suez Canal 
would abate and, as a consequence, 
tanker rates would decline during the 
year. We planned our chartering ac- 
cordingly. On the contrary, after follow- 
ing our projections quite closely through 
May, spot and period charter rates 
turned sharply upward and continued 
to rise throughout the remainder of the 
year. Countermeasures were invoked 
promptly, but they could not take effect 


TO THE STOCKHOLDERS 


in time to avoid heavy costs throughout 
the last half of the year. 

Crude oil and gas production, refined 
product sales, contract drilling revenue 
and timber sales all increased, in some 
cases dramatically. Their buoyant effect 
lifted gross revenue above the quarter- 
billion-dollar mark for the first time in 
Murphy’s history. Cash flow was steady 
at $24,900,000, $5.15 a Common share, 
compared with $24,300,000 or $5.18 a 
Common share in 1968. 

Our exploration program was ex- 
panded. Several discoveries and impor- 
tant field extensions resulted, notably 
offshore Louisiana. Acreage holdings in 
the Jurassic trend of Mississippi-Ala- 
bama were enlarged, and seismic inves- 
tigations continued throughout the year. 
An important, and costly, 21,000-foot 
dry hole was drilled on this trend in 
Wayne County, Mississippi. The well 
contributed significantly to understand- 
ing of geology in the area, and a follow- 
up test was drilling over the year-end. 
Seismic exploration on our 190,000-acre 
group of permits in the Northwest Ter- 
ritories of Canada defined several pros- 
pects worthy of future testing. Holdings 
off Nova Scotia were enlarged to 565,000 
acres. 

Seismic surveys defined several prom- 
inent prospects in the Taranaki Basin 
between the North and South Islands of 
New Zealand, where ODECO and Mur- 
phy together hold a one-third interest 
in 3.5 million acres in partnership with 
Société Nationale des Pétroles d’Aqui- 
taine. During the year, operators of the 
adjacent permit to the north announced 
that they had found gas, condensate and 
oil in two wells about nine miles apart 
and apparently on one structure. The 
discovery adds significantly to impor- 
tance of the area as a prospective new 
source of hydrocarbons. Accordingly, 
plans for accelerating initial test drilling 
on our permit were being implemented 
at year-end. 

Capital and exploration expenditures 
for the year were materially higher than 
in 1968. A major portion of the in- 
crease was for drilling barge construc- 
tion. One new drilling barge was com- 


pleted during the year, and another is 
under construction for completion early 
next year. Expenditures which had been 
projected for the latter part of the year 
in connection with the start of construc- 
tion on the Scottish refinery were not 
made. The permit for its construction 
has not been granted as yet by the 
Secretary of State for Scotland. 

Earnings in 1969, and 1968 as well, 
were penalized by an error on the part 
of the Oil Import Administration in 
calculating Murphy’s quota to import 
crude oil into the United States. In Jan- 
uary 1970, as a result of a Federal Dis- 
trict Court ruling, the Company re- 
ceived an additional import quota of 
1,345,698 barrels for the first half of 
1970. Of this amount, 1,051,935 barrels 
represent an adjustment to 1968 and 
1969 quotas and will be accounted for 
as an extraordinary income item in the 
first half of 1970. The remaining 293,763 
barrels are an adjustment of the initial 
quota granted for the first six months of 
1970 and will be reflected in the operat- 
ing results. 

At this moment tight money and the 
highest interest rates in a century are 
drawing attention to liquidity of cor- 
porations. Murphy’s year-end cash and 
net working capital positions were the 
strongest in its history. Cash generated 
by the business increased in eight of the 
ten years of the sixties. On several occa- 
sions during that period, equity capital 
and long-term debt were added when 
capital markets were favorable. Thus 
a decade’s capital program, which has 
transformed the Company, has been 
carried out while steadily building work- 
ing capital. 

Higher taxes and stubborn inflation 
of costs in the face of gathering signs of 
a slowdown in business clearly call for 
caution in predicting the future. Never- 
theless, shareholders may reasonably 
expect the best assessment possible of 
the Company’s position as it enters 
1970. 

We think the year opened on a good 
note. Some saving in cost under our 
contracts for ocean transportation of 


crude oil occurred January 1, and more 3 


The Arkansas Arts Center presents an inviting 
scene among venerable trees in Little Rock’s 
MacArthur Park. The park was once the site 
of the Little Rock Arsenal, the birthplace of 
General of the Army Douglas MacArthur. A 
few blocks away, the Spur flag flies over a 
service station near the State Capitol grounds. 
Within the downtown area of Little Rock and 
open to visitors are two other capitols which 
were used during Arkansas’ territorial and 
early statehood periods. 
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TO THE STOCKHOLDERS continued 


are scheduled during the year as new 
agreements take effect. The larger quota 
to import crude oil will reduce raw ma- 
terial costs in the United States. The vol- 
ume of products sold is at a record level. 
Within recent months, there has been a 
rescheduling of tankers in the Persian 
Gulf to bring about further cost reduc- 
tions, although this has reduced crude 
oil production there for a time. Else- 
where, oil and gas production is higher 
as well completions of the 1969 develop- 
ment program make themselves felt. 
Considering this position, we would 
confidently predict higher, possibly sub- 


PRODUCTION AND EXPLORATION 


Production from the Sassan Field in the 
Persian Gulf increased during 1969, and 
_ first shipments were made from two 
newly discovered oil fields in Libya. A 
gas discovery was tested in the Norwe- 
gian North Sea. Gas production was 
started from a discovery well in Texas 
waters of the Gulf of Mexico; emphasis 
continued on drilling and production in- 
creases offshore Louisiana. Large land 
positions were taken in frontier geologic 
provinces of Canada. A seismic survey 
was made in promising areas off the 
coasts of Australia and New Zealand. 


Iran 


Production from Sassan Field aver- 
aged 119,000 barrels a day in 1969. This 
is less than the rated capacity of the 
field, which came on-stream in Novem- 
ber 1968, but it is expected that produc- 
tion will rise toward 170,000 barrels a 
day as the several participating com- 
panies integrate this important field into 
their systems. Murphy marketed 28,400 
barrels a day from Sassan. 

Lavan Island terminal facilities are 
now used jointly by the Lapco Group, of 


stantially higher, earnings during 1970, 
were it not for the uncertainty of the 
economy. We do pledge alertness in 
recognizing and adjusting to changing 
situations in order to achieve the best 
possible results. 


CH Ram bey pr 


President 


February 27, 1970 


OPERATING REVIEW 


which Murphy is a member, and the 
Iminoco Group, each of which is 50- 
percent owned by National Iranian Oil 
Company. A half-interest in the facilities 
has been transferred to Iminoco, and 
this transaction will result in a reduction 
of operating costs and a return to Mur- 
phy and its partners of 50 percent of 
their investment in the facilities. 

There has been no additional delin- 
eation drilling on the W structure, 70 
miles northwest of Sassan. A Lapco 
Group discovery there in 1967 was con- 
firmed in 1968 as having significant pro- 
ductive capacity. Additional review is 
scheduled in 1970 to determine if the 
field holds commercial promise. 

Discussions continued into 1970 to 
establish a permanent posted price for 
oil from Sassan Field. 


Libya 

In August, production was started 
from the Magid Field in Concession 105, 
and the first shipment from the Mansour 
Field on Concession 104 was made in 
December. These two fields came on at 
19,500 barrels a day, about two-thirds 
of the rate that is expected during 1970. 

Three successful completions, one of 


which was exploratory, and four dry 
holes resulted from drilling in the Ma- 
gid A and C areas. An exploratory well 
drilled on Concession 104A and one on 
Concession 105 were dry. 


United States 


Murphy operates in the Continental 
Shelf of the Gulf of Mexico principally 
through its 51-percent-owned affiliate 
Ocean Drilling & Exploration Company 
(ODECO), but it is also directly inter- 
ested in some activities there. 

Two rank wildeats in Louisiana waters 
of the Gulf resulted in oil and gas dis- 
coveries, and a number of important 
semiwildecats and outposts proved new 
producing areas for development. 

In Eugene Island Block 172, a 13,500- 
foot wildcat yielded commercial amounts 
of oil and gas from multiple pay zones. 
Additional drilling is planned to deter- 
mine if a gas discovery in Ship Shoal 
Block 223 is commercial. 

In the Ship Shoal Block 113 Field, 
nine wells were drilled, resulting in 13 
producing streams. Five of these streams 
and six resulting from 1968 drilling were 
put on production, and eight were await- 


ing completion or flow line installation 5 


In Minnesota, they say the lakes that dot the 
countryside are hoofprints left by Paul Bun- 
yan’s blue ox ‘‘Babe.’’ Whether they were dug 
out by a blue ox or by retreating glaciers, 
there are some 15,000 in this ‘‘land of 10,000 
lakes,”’ and each is a thing of beauty. High- 
way 38 north of Grand Rapids affords a color- 
ful view of Surprise Lake (above). Murphy’s 
refinery at Superior, Wisconsin is a major 
manufacturer of asphalt for highways in the 
area. 


=n iimemmeeememmmnrsarssseees ee ee eee 


ee ee ee ee ee eee ee 


at the end of 1969. Ship Shoal Block 113 
is one of the operating group’s most im- 
portant fields under development. At 
year-end, three rigs were at work there. 

In South Pelto Block 20, a develop- 
ment well was completed and three non- 
commercial stepout wells provided in- 
formation which may lead to future deep 
production in the south flank of the 
field. 

To handle crude oil from Ship Shoal 
Block 113 and South Pelto Block 20 
Fields, an oil pipeline, onshore storage 
facilities and a barging terminal are 
being installed. 

A 18-slot drilling-and-production 
platform was installed in Ship Shoal 
Block 239 Field. Five wells were dually 
completed in 1969, and drilling was 
started on a sixth. An oil trunk line 
was laid and connected to an existing 
pipeline for the start of production early 
in 1970. 

In Vermilion Block 16 Field, two de- 
velopment wells and one exploratory 
well resulted in a gas well, a triple gas 
completion and a shut-in gas well. 

Offshore Texas, a gas well was com- 
pleted as a one-mile stepout to the dis- 
covery well on High Island Block 129. 
Six dry wildeats were drilled as the Ala- 
mos Group continued to evaluate sizable 
lease holdings acquired in 1968. Gas de- 
livery from the discovery well started in 
November, and the second well will 
come on-stream by mid-1970. Additional 
drilling is planned. 

Two important wildcats were being 
drilled at year-end in the Jurassic trend 
area of Mississippi and Alabama, and a 
third was started early in 1970. The 
Company has expanded its net acreage 
in that play to about 40,000 acres. A 
costly deep test in that area in 1968 pro- 
duced information that will be used in an 
extensive drilling program during 1970. 

Another significant land program was 
carried out in the Williston Basin of 
North and South Dakota, where the 
Company acquired 70,000 net acres. 


Venezuela 


In Venezuela Block 575, where Mur- 
phy’s interest is 15 percent, several rate- 


OPERATING REVIEW continued 


maintenance wells were drilled to the 
two major Lake Maracaibo oil reservoirs 
in which the block shares. These helped 
maintain production rates at about the 
same level as in 1968. 

On Lot 17, also in Lake Maracaibo, 
production continued under the influ- 
ence of gas injection and water injection 
projects installed in recent years to 
maintain pressure and increase ultimate 
recovery. Construction was completed 
on gas-liquids extraction facilities as 
part of a major complex owned by a 
consortium of operators with associated- 
gas production in the west central por- 
tion of the lake. 

Normal production continued on Lot 
9 in the heavy oil area of eastern Ven- 
ezuela. Personnel and facilities assigned 
to Lot 9 operations will be used to de- 
velop a nearby heavy oil field for a 
major company, and income from these 
contract services will reduce the cost of 
producing oil from Lot 9. 

Additional seismic work was done on 
untested areas of Lot 17, and at least 
two tests are anticipated in 1970. 


Canada 


New production was developed in the 
Inga area of northeast British Columbia, 
and secondary recovery projects went 
on-stream at Willesden Green in central 
Alberta and at Coutts and Milk River 
in southern Alberta. 

Successful drilling in Alberta resulted 
in a gas-condensate well in the Ferrier 
area, a gas well in the Clyde area and a 
gas well in the Sapphire area. Additional 
evaluation of these discoveries will be 
made in 1970. 

A permit of some 590,000 acres was 
acquired in the Chilko River area of the 
Quesnel Basin, a rank wildcat region in 
southern British Columbia. Aerial mag- 
netic survey work has been completed 
there, and plans are being made for 
exploration drilling. 

In the Liard River area of the North- 
west Territories, the Company ac- 
quired 62,000 acres, bringing its holdings 
there to 191,000 acres, and a well is 
scheduled to be drilled early in 1970 
by another company under a farmout 
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NET CRUDE OIL AND 
GAS LIQUIDS PRODUCTION 


(thousands of barrels per day) 
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Florida abounds in tourist attractions, and 
one of the newest and most fascinating is 
Cape Kennedy. From the Cape, the United 
States’ astronauts have blasted off in space 
flights that ranged from cautious sub-orbital 
flights to the historic flights to the moon. 
Florida is an increasingly important market- 
ing area for Murphy Oil Corporation. Termi- 
nals such as the one at Freeport, Florida 
(right) receive and distribute refined prod- 
ucts brought by barge from the Murphy re- 
finery at Meraux, Louisiana. 
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OPERATING REVIEW continued 


agreement. This is considered to be a 
promising gas region. 

Acreage off the coast of Nova Scotia 
was increased to 565,000, and a seismic 
survey is planned for mid-1970. Interest 
in this area is high. 

A 10,000-acre permit was obtained 
in the Walpole Island area of Ontario, 
west of the Niagara Peninsula. A 
gravity meter survey is under way there. 

Two stratigraphic tests were drilled 
in Manitoba as the start of a program 
to evaluate some 50,000 acres of Com- 
pany land. 

A second test was drilled on the Gaspé 
Peninsula in Quebec. The well was dry, 
but it provided somewhat more promise 
for further evaluation than has been ex- 
perienced in this area previously. 


North Sea 


The initial exploratory well on an area 
of 874 square miles in the Norwegian 
North Sea tested substantial quantities 
of dry gas. A bold stepout on this li- 
cense, in which Murphy and ODECO 
own 25 percent each, was dry. Addi- 
tional drilling is necessary for evaluation 
of this area, which is made more attrac- 
tive by another company’s announce- 
ment of an oil discovery nearby. 

Murphy and ODECO participated in 
an unsuccessful well in the British sector 
of the North Sea. 


Australia-New Zealand 


By completing a seismic survey off the 
coast of New South Wales, Murphy and 
ODECO will earn an 80-percent interest 
in a license held by Clarence River Oil 
Exploration Company. Seismic work has 
been completed, and the results are be- 
ing studied. 

During 1968, Murphy and ODECO, 
in partnership with Société Nationale 
des Pétroles d’Aquitaine, obtained 5,364 
square miles off the northern coast of the 
South Island of New Zealand in an inter- 
esting unexplored region. This area now 
holds much greater interest because of a 
discovery by another group just to the 
north. Exploratory drilling is planned in 
early 1970. Murphy and ODECO own 
one-sixth each. 


Other Areas 


In partnership with Societa Italiana 
Resine, Murphy and ODECO have re- 
ceived offers of 25 percent each in li- 
censes covering six tracts in the Italian 
portion of the Adriatic Sea. Subject to 
completion of work program negotia- 
tions, it is expected that these licenses 
will be issued early in 1970. 

After abandonment of an exploratory 
well in the Burgos Province of Spain, 
Murphy and its American partners in 
the Valdebro Group elected to withdraw 
from this venture. 

Late in 1969, ODECO joined with 
other companies to explore a concession 
area off the east coast of the Republic 
of South Africa. Seismic data are being 
interpreted, and it is likely that a well 
will be drilled in 1970. 


MANUFACTURING 


Record volumes of crude oil and con- 
densate were refined by Murphy during 
1969. Refineries at Meraux, Louisiana 
and Superior, Wisconsin processed an 
average of 56,600 barrels of oil a day, 
compared with 51,800 barrels a day in 
1968. In addition, 33,800 barrels a day 
were processed for Murphy’s account by 
refiners at Montreal, Rotterdam and 
Cagliari, Sardinia. 

The benefits of additional volumes 
and efficient operation were partly offset 
by increases in the cost of crude oil and 
condensate for the Meraux Refinery. 

Modification of the condensate unit 
at Meraux was begun and is scheduled 
for completion in early 1970. The re- 
vamped unit will be capable of process- 
ing both crude oil and condensate and 
will increase the refinery’s capacity by 
13 percent. 

The first phase of construction of a 
new river dock at Meraux was com- 
pleted early in 1969, and the second por- 
tion was virtually complete at year-end. 
This expanded facility will make it pos- 
sible to handle increasing volumes of re- 
finery input and refined products, ac- 
commodate larger vessels and reduce 
operating costs. 

Two 55,000-barrel asphalt tanks were 
constructed as part of a continuing im- 


provement program at the Superior Re- 
finery. Because of expanded handling 
facilities, asphalt production, which is of 
increasing importance at Superior, was 
at record levels. 

Modifications to the gas concentration 
unit and construction of two 55,000- 
barrel gasoline storage tanks were begun 
at Superior for completion early in 1970. 

Hearings were held on Murphy’s ap- 
plication for planning approval to con- 
struct a refinery near Glasgow, Scotland. 
The Secretary of State for Scotland had 
the application under consideration at 
year-end. In anticipation of a favorable 
ruling, bid packages are being prepared 
so that tenders may be solicited as soon 
as the result of the planning inquiry is 
announced. Land for the refinery is 
under option, and the first parcel has 
been purchased. 

At mid-year, Murphy acquired con- 
trolling interest in Newman Industries 
Incorporated at Fairhope, Alabama. 
Newman extrudes and fabricates extra- 
thick-wall void-free polyethylene tubing 
capable of being fabricated into a va- 
riety of products, including heavy-duty 
belt conveyor rollers for industrial ap- 
plications. 


SUPPLY AND TRANSPORTATION 


Throughout the year, Sassan crude oil 
and other Persian Gulf crude obtained 
through exchange was delivered to Sar- 
dinia and to eastern Canada to be proc- 
essed for Murphy’s account. 

Crude oil processed in Montreal was 
delivered by tanker to Portland, Maine 
under a satisfactory transportation ar- 
rangement. This contract of affreight- 
ment extends through 1970 at the same 
terms. 

Spot tanker rates remained inordi- 
nately high throughout the year. 

Supply to Sardinia continued to move 
around the Cape of Good Hope. Refined 
products were then moved to markets 
in northern Europe. While part of the 
crude oil tonnage requirement was cov- 
ered at a fairly reasonable contract rate, 
transportation of that part of the crude 
oil and products which had to be moved 
at spot rates was costly. New affreight- 
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Nashville is the capital of Tennessee. It’s the 
site of Andrew Jackson’s Hermitage, 13 col- 
leges and universities and the Parthenon. 
It’s also the home of the Grand Ole Opry and 
“the Nashville sound” in music. Country mu- 
sic has played an important part in making 
Nashville a major recording center. The 
Country Music Hall of Fame and Museum is 
a recent addition to the tourist attractions of 
Nashville and is a fitting tribute to the music 
that added to the fame of the city. The Colo- 
nial-style Spur station at the right is one of 
several serving the Nashville area. 
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ment contracts will result in markedly 
lower transportation costs during 1970. 

Murphy’s entitlement of Libyan crude 
was sold f. 0. b. ship at the Mediter- 
ranean loading port. It is anticipated 
that sales of this crude will continue on 
an f. o. b. basis in 1970. 

A crude oil terminal on the Louisiana 
Gulf Coast was completed during 1969 
to achieve cost savings by consolidating 
small shipments from surrounding pro- 
ducing fields for delivery to the Meraux 
Refinery. 

A 115,000-barrel barge has been placed 
under long-term lease to transport prod- 
ucts from Meraux to the Tampa, Florida 
terminal. This is expected to eliminate 
spot tanker chartering at higher cost. 

Collins Pipeline Company, a joint 
venture with Tenneco Oil Company, is 
building a 16-inch products pipeline 
from Meraux and Tenneco’s Chalmette, 
Louisiana refinery to Collins, Missis- 
sippi, where it will connect with the 
Colonial and Plantation pipeline sys- 
tems. Construction of the line and stor- 
age facilities should be completed in late 
1970. 


MARKETING 


The volume of refined products sold 
increased 19 percent to a record average 
of 104,400 barrels a day in spite of se- 


OPERATING REVIEW continued 


vere competitive forces, particularly in 
Europe and Canada. Improved methods 
of selling and service were introduced. 


United States 


Sales of petroleum products in the 
United States exceeded a billion gallons 
for the first time, averaging 67,800 
barrels a day. Sales of asphalt contin- 
ued to increase and were more than 
1,000,000 barrels for the second consecu- 
tive year. 

Product prices at all levels moved up 
considerably at the end of the first quar- 
ter of 1969, but much of the increase 
was lost during the third quarter. Some 
of the increase had been regained at 
year-end. 

Coinciding with the increase in retail 
prices was a _ successful promotional 
campaign which produced gallonage in- 
creases throughout the marketing area. 
As a result of advertising in all media 
with emphasis on television and the in- 
creased attention to selling and service, 
gasoline sales were 19 percent higher 
than in 1968 and, more significantly, 
were 11 percent higher per station. 

Murphy’s construction program con- 
tinued at a vigorous pace with new sta- 
tions reflecting a concern for combining 
beauty with utility in winning public 
acceptance. The first Spur car-care cen- 
ter was opened at Baton Rouge, Loui- 
siana, and experiments with self-service 
operations continued in some areas. 

Air and oil filters joined the growing 
line of Spur branded products, and an 
improved high-impact polypropylene 
battery with a 60-month guarantee was 
added to the existing line. The quality 
of Spur’s EMO motor oil was improved 
to exceed recent automotive require- 
ments. 

Spur Auto Travel Cards continued to 
have good acceptance among the motor- 
ing public, and additional support in re- 
tail marketing was gained through a 
decision to honor BankAmericard and 
some other bank cards. 

The number of stations marketing 
Spur products in the United States in- 
creased by 111 to 1,282. A program for 
establishing commission agents, partic- 


ularly for retail distribution of fuel oil, 
continued with the acquisition of a large 
distributor in Duluth, Minnesota. 
Asphalt sales increased in spite of 
weather that was not favorable for road 
construction in the area served by the 
Superior Refinery. Because of the con- 
tinued growth of asphalt sales, a rail-fed 
asphalt blending plant is under construc- 
tion at Rhinelander, Wisconsin, and it is 
scheduled for completion in mid-1970. 


Canada 


The Company made a number of 
changes in its Canadian marketing ac- 
tivities to improve profitability during 
the most competitive period in memory. 
In the face of unfavorable marketing 
conditions, Murphy’s sales of refined 
products in Canada were almost 30 per- 
cent greater than in 1968. 

The 315 branded outlets in Quebec 
and Ontario at year-end were almost 
evenly divided between Company-owned 
or controlled and independent dealer- 
owned stations. The shift from Company 
operation to dealer operation will be con- 
tinued to combat rapidly rising operat- 
ing costs. The same trend is evident in 
a conversion to agency operations in the 
sales and delivery of fuel oil for home 
heating. Murphy supplies more than 
300 independent unbranded dealers, dis- 
tributors and jobbers in Ontario and 
Quebec, and efforts are being made to 
increase that number. 

The Company is continuing to design 
and develop full-service retail outlets in 
Canada, and arrangements have been 
made with co-developers with compati- 
ble lines of products to enable Murphy 
to take part in the development of more 
expensive properties. 

An agreement has been reached with 
a leading supplier of high-quality auto- 
motive parts and accessories to provide 
these items so vital to customer accept- 
ance. A program of dealer training is 
aimed at improving service in Spur 
stations. 


Europe 


Sales of refined products in EHurope 
increased to 21,000 barrels a day, an 18- 


11 


12 


Mobile, the only seaport in Alabama, is noted 
for beautiful old homes, majestic oaks and 
colorful azaleas. All are to be found at Oak- 
leigh, built in the 1830s. The house, open to 
visitors, has been furnished in antebellum 
style with mementoes of Mardi Gras on the 
second floor. A history that dates to 1710 
blends gracefully with 20th-century progress 
in Mobile, which is the location of a Murphy 
products terminal. At right, one of the largest 
land rigs in use drills a Murphy-interest wild- 
cat well in Wayne County, Mississippi as part 
of the exploration of the Jurassic trend area 
in Mississippi and Alabama. 


4Z 


fi ¢ " 
» 
A 
NY 


i 


ee ee ee ee ee 


percent increase over sales in 1968. 
Product costs remained high throughout 
the year and were not offset by increased 
selling prices. 

In the United Kingdom, the number 
of retail outlets selling the Company’s 
branded products remained essential- 
ly unchanged at 548. Development of 
Murco as the Company’s premium brand 
in the United Kingdom continued, and 
the Olympic brand for economy sales 
was discontinued in favor of the more 
promising EP brand. 

Additional tankage was installed at 
the rail-fed terminal at Bedworth, where 
capacity for the winter of 1970-71 will 
be double the previous level. A new rail- 
fed terminal at Theale in Berkshire, 
west of London, is expected to lead to 
increased sales in the latter part of 1970. 

In Sweden, the number of Murco and 
Uno-X branded stations remained vir- 
tually unchanged at 127. 

Expansion of the heating fuel market 
in Sweden continued during the year. 
Additional tankage was built at the 
terminals at Givle and Sédertilje. 


CONTRACT DRILLING 


Ocean Drilling & Exploration Com- 
pany’s rigs in the Gulf of Mexico had 
virtually no downtime resulting from 
lack of work in spite of the postpone- 
ment of lease sales. This desirable situa- 
tion was accomplished by having a 
backlog of Company-operated drilling. 

ODECO’s first jack-up rig, “Ocean 
Star,’ went into operation in the Gulf 
of Mexico in the fall of 1969. It is ca- 
pable of drilling in 175 feet of water. 

Two Gulf of Mexico hurricanes forced 
shutdown of ODECO rigs during the 
year, but there was little damage to 
equipment. 

In the North Sea, “Ocean Viking” 
drilled under contract most of the year 
and was out of service some two months 
for modifications. ‘Ocean Traveler,” 
which had operated in the North Sea 
three years, was towed to South Africa 
and has commenced contract drilling 
operations. “Ocean Digger” continued to 
operate under contract off the southern 
coast of Australia. 


OPERATING REVIEW continued 


“Ocean Prospector,’’ ODECO’s first 
self-propelled semisubmersible barge, is 
under construction at Hiroshima, Japan 
with completion scheduled for early 1971. 


TIMBER AND FARMING 


Deltic Farm & Timber Co., Inc. had 
its highest earnings ever although grow- 
ing conditions were poor and prices for 
farm crops were somewhat below the 
levels of prior years. Net earnings were 
58 percent greater than in 1968 and 36 
percent higher than the previous record 
established in 1966. 

Prices for pine logs were at an all-time 
high, and the market for hardwood logs 
was good. Deltic increased its pine saw- 
timber sales by 30 percent and sold half 
again as many hardwood logs as in 1968. 

Unusually heavy amounts of rainfall 
during the planting season and extremely 
dry conditions during the growing period 
reduced the yields of cotton and soy- 
beans, although production per acre was 
still well above national and state 
averages. 

Deltic continued its program of con- 
verting selected tracts of woodland to 
crop production. In cooperation with 
others, drainage canals and ditches were 
constructed for cropland improvement. 
Mechanical and chemical control of 
weed species was carried out on several 
thousand acres of woodland to improve 
pine growth. 


PERSONNEL 


Although most subsidiary companies 
had increases in personnel, employment 
throughout the enterprise declined by 
27 to 3,635. Part of this net reduction 
was attributable to the continuing pro- 
gram to convert service stations from 
Company to dealer operation. 

The Company adopted an affirma- 
tive action program that reaffirms and 
strengthens its policy of granting full 
equality in employment opportunities. 
The program sets goals for minority 
employment and outlines means by 
which these goals are to be accomplished. 

Relations with employees in all seg- 
ments of the Company remained highly 
satisfactory. New two-year contracts 


were signed with employee bargaining 
units at the Meraux and Superior Re- 
fineries. Emphasis on safety continued, 
and the parent Company’s injury fre- 
quency rate for the year was about 35 
percent below that of the United States 
petroleum industry. 

David T. Searls of Houston, Texas, 
senior partner in the law firm of Vinson, 
Elkins, Searls & Connally, was elected 
to the Board of Directors during the 
year. 

John M. Brown, a vice president of 
the Company, in charge of manufactur- 
ing operations, retired September 1, and 
O. Paul Doyle was promoted to manager 
of manufacturing. Robert J. Sweeney, 
a vice president, was transferred to 
London to become president of Murphy 
Eastern Oil Company. Paul C. Bilger, 
general manager of supply and transpor- 
tation, and Ben S. Smith Jr., general 
manager of administrative services, 
were elected vice presidents of the Com- 


pany. 
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EARNINGS 


Consolidated income before extraordi- 
nary items was $6,228,000, equal to 
$1.10 per Common and Common equiv- 
alent share after providing for dividends 
on the Preferred and Preference Stock. 
In 1968, restated income before extra- 
ordinary items was $7,020,000, equal to 
$1.28 per Common and Common equiv- 
alent share. The sale of a property added 
$403,000, nine cents a share, in 1969. In 
1968, similar extraordinary items ag- 
gregated $898,000, equal to 20 cents a 
share. Common and Common equivalent 
shares outstanding averaged 4,616,638 
for 1969, an increase of 200,105 over 
1968. Almost all of the increase arose 
from the conversion of the Company’s 
Cumulative Preference Stock, 4.90% 
Series, which occurred in May 1968. 


REVENUES 


Consolidated gross revenues were 
$251,996,000, a gain of 17 percent over 
the $214,551,000 realized in 1968. Total 
sales grew from $183,999,000 in 1968 to 
$217,292,000. Oil and gas sales were up 
41 percent to $32,188,000, reflecting an 
increase in the daily average production 
of crude oil and gas liquids from 23,000 
barrels per day to 37,400 barrels per day 
and in gas production from 55.4 million 
cubic feet per day to 60.3 million per 
day. Most of the revenue increase was 
related to Persian Gulf production. 

Revenues from refined product sales 
were $182,664,000, an increase of 15 per- 
cent, compared with $158,719,000. This 
increase arose from a growth in sales vol- 
umes from an average of 88,000 barrels 
per day to 104,400 barrels per day. Vol- 
ume increases occurred in the United 
States, Canada and Europe and in all 
products. Overall, product prices showed 
slight improvement over the prior year. 
Bromine and gas plant product sales de- 
clined from $951,000 to $413,000 because 
the Company’s interest in the bromine 
plant was sold early in the year. 

Sales of agricultural products and 
timber were $2,027,000, an advance of 
$509,000 brought about by higher timber 


14 prices and an enlarged logging program. 


FINANCIAL REVIEW 


Drilling and other operating revenues 
were $29,468,000, six percent higher 
than in the previous year. One new 
drilling barge joined ODECO’s fleet late 
in September and contributed to the rev- 
enue increase. Day rates on the other 
units were only slightly higher or were 
unchanged during the year. 

Interest and other income nearly 
doubled to a total of $5,236,000, com- 
pared with $2,731,000. Virtually all of 
this gain is due to the earnings from 
the investment in short-term obligations 
of the proceeds from the Murphy Oil 
International Finance Corporation and 
ODECO convertible debentures. 


COSTS AND DEDUCTIONS 


Costs and deductions were $245,768,000, 
up 18 percent from $207,531,000 in 
1968. As a percentage of total revenues, 
costs and deductions increased eight- 
tenths of one percent to 97.5. Costs of 
crude oil, products and related op- 
erating expenses reflect record oil and 
gas production and refined product sales’ 
volumes, a new high in refinery runs, 
and increased ocean transportation rates, 
costs of operating supplies and payroll 
charges. Drilling barge and other operat- 
ing expenses absorbed similar cost in- 
creases in addition to the operating ex- 
penses associated with the new barge. 
Total expenses were $13,123,000, com- 
pared with $12,561,000 for 1968. 

Exploration expenses which include 
amortization of undeveloped acreage 
costs were $8,660,000, an increase of 
$1,687,000 or 24 percent above the 
previous year. This increment was the 
result of escalated exploratory drilling 
and geophysical activities and a full 
year’s amortization of the cost of the 
offshore Texas leases acquired in May 
1968. 

Selling and general expenses rose 
$2,808,000 to $18,739,000 for the year 
reflecting the higher volume of busi- 
ness as well as unit cost advances in 
almost all categories. Despite the 18- 
percent increase, selling and general ex- 
penses were seven percent of total reve- 
nue, unchanged from 1968. 

Depreciation and depletion decreased 


$709,000 for the year to $14,303,000. 
Increases arising from higher crude oil, 
gas liquids and natural gas production 
were more than offset by a reduction re- 
sulting from an extension of the useful 
lives on ODECO’s drilling barges which 
was effective January 1, 1969. Taxes 
other than income taxes were $4,318,000, 
an increase of $546,000 over 1968. Dur- 
ing the year, excise taxes of $120,314,000 
were collected and paid to various gov- 
ernmental agencies. In 1968, excise tax 
collections and remittances were 
$98,398,000. Interest and other debt ex- 
pense was $6,684,000, compared with 
$4,959,000, an increase of $1,725,000 
over 1968. The increase represents for 
the most part the interest on Murphy’s 
debentures issued in January and 
ODECO’s debentures issued in July 
1969. (See Capital Employed) 

Federal and state income taxes were 
$2,572,000, up from $1,208,000 the year 
before. Virtually all of the additional 
taxes occurred in ODECO. Foreign in- 
come taxes increased $4,676,000 to 
$5,652,000. By far the greatest portion 
of the increase is related to higher Persian 
Gulf production where the tax is deter- 
mined by a negotiated formula for 
calculating taxable income. 


CAPITAL EXPENDITURES 


Capital expenditures were $41,321,000 
for the year, up $9,901,000 from 1968. 
Expenditures of $5,926,000, including 
dry hole charges totaling $5,159,000, 
were expensed. In 1968, dry hole charges 
were $3,521,000. 

Consolidated production and explo- 
ration capital expenditures were 
$16,001,000. Of this amount, $1,907,000 
was spent in inland United States, 
$8,164,000 offshore in the Gulf of Mexico 
and $2,149,000 in Canada. The remain- 
ing expenditures were made in foreign 
areas with the largest portion, $2,263,000, 
expended in Libya. 

Manufacturing Department expendi- 
tures were $3,617,000 for the year. 
Principal items were completion of new 
river dock facilities and a crude unit 
revamp at Meraux, addition to prod- 
uct storage tanks and cooling tower 


FINANCIAL REVIEW continued 


capacity at Superior and the cost of 
design engineering for the proposed 
Scottish refinery. 

Expenditures totaling $7,825,000 were 
made for service station construction, 
station modernization, site acquisitions 
and other marketing facilities. Market- 
ing capital expenditures for 1968 were 
$6,223,000. Of this year’s expenditures, 
$5,022,000 was spent in the United 
States, $2,139,000 in eastern Canada 
and $664,000 in the United Kingdom 
and Sweden. 

Completion of the drilling barge 
“Ocean Star,” progress payments on the 
“Ocean Prospector” under construction 
in Japan and other barge modernization 
and equipment cost $12,271,000. 

Expenditures for farm, timber and 
other properties were $1,607,000. In- 
cluded in this total were progress pay- 
ments of $851,000 made on a crude oil 
pipeline being laid in the Gulf of Mexi- 
co from the Ship Shoal Block 113 Field 
through the South Pelto Block 20 Field 
and on to shore in the Terrebonne Bay 
area of south Louisiana. 


CAPITAL EMPLOYED 


In January, Murphy Oil International 
Finance Corporation sold, outside the 
United States, $25,000,000 principal 


amount of 5% Convertible Debentures 
Due 1989. The bonds are unconditionally 
guaranteed on a subordinated basis by 
Murphy Oil Corporation. The proceeds 
of the sale were invested in short-term 
obligations overseas and added to work- 
ing capital. In July, Ocean Drilling & 
Exploration Company sold $19,872,600 
principal amount of 544% Convertible 
Subordinated Debentures Due 1994 un- 
der a rights offering. Murphy Oil Cor- 
poration exercised its rights under the 
terms of the offering and acquired 
$10,108,300 principal amount of the 
ODECO debentures. The proceeds of the 
ODECO debenture sale were invested in 
short-term obligations and added to its 
working capital. 

At year-end, working capital was 
$69,769,000, an increase of $30,042,000 
for the year. Long-term debt increased 
$39,019,000 and was $103,998,000 at 
December 31 exclusive of current 
amounts of $6,711,000 for 1969 and 
$7,846,000 for 1968. 

Stockholders’ equity increased 
$2,517,000 during 1969 to a total of 
$137,549,000 at year-end. During the 
year, cash dividends of $3,864,000 were 
paid on the Preferred, Preference and 
Common Stock. 


INVESTMENT IN PROPERTY, PLANT AND EQUIPMENT 
OF THE COMPANY AND CONSOLIDATED SUBSIDIARIES 


Investment December 31, 


Production and exploration. 


Manufacturing . 


Marketing . 


Drilling barges and 


equipment 
Farm, timber and other . 


Reserves for depreciation, 
depletion and amortization 


1969 
Additions 


1969 


$10,075,000 
3,617,000 
7,825,000 
12,271,000 
1,607,000 


$35,395,000 


315,648,000 


141,062,000 
35,869,000 
55,463,000 
70,794,000 
12,460,000 


121,538,000 


$194,110,000 


1968 


135,447,000 
33,608,000 
48,845,000 
59,746,000 
10,985,000 


288,631,000 


110,564,000 


178,067,000 
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MURPHY 


O'tL CORPORATION and Consolidated Subsidiaries 


STATEMENT OF INCOME _years ENDED DECEMBER 31, 1969 and 1968 


1969 

REVENUES 
Sales ce Meccst ke ah ere Or ree pee ae $217,292,000 
Drilling and other operating revemUesa tc) eye eee ee 29,468,000 
[MteKresitta nce tine ra GO 1 C pees ae 5,236,000 

Total revenues 2 fate.) ee ee nem oe Nee amcor 251,996,000 
COSTS AND DEDUCTIONS 
Crude oil, products and related operating expenses .............. 168,036,000 
Drilling barge-and other operatins:expensSeS arn 13,123,000 
Exploration expenses; <a.0 9.2 caus meme ad ee ey 8,660,000 
Sellingzandiceneralkexi en's CS imme gear meee mies rar a7 18,739,000 
Depreciation: and depletione; ves ere ace re ee ee 14,303,000 
ikaxesrother thaniinComesta XS gym are mere ean) em nm mn em 4,318,000 
Interest: expense: ... Siren eka, cate aie Ly ae a 6,684,000 
Rederalzandstaterin coin eta xcs amram rr teen oem enn 2,572,000 
Foreisniincome:taxesi, cose) ee) ater an eee eee ee ee 5,652,000 
MinOrity.imterests s1TiCOmn Ci wag meng meee cer rate cnr aie gene gn <tr m o or O 3,681,000 

HotalecostsranmdiGeGUGEO MS meme ame tae a ean en 245,768,000 
INCOME BEFORE EXTRAORDINARY ITEMS. .................. 6,228,000 
Extraordinary items less income taxes of $153,000 in 1969 and $260,000 in 1968: 

Gain onzsale of propertyseca ncn oe eerie ar eee 403,000 


Severance: tax: FeTUum ay meg wee cy eae — 


NETL INCOME: poe a er me ee ie tae ee pe ee 


$ 6,631,000 


Per Common and Common equivalent share: 
Income before extraordinary items $1.10 
Net Income. 25:55, 4-5 2 akinee ener ae LAO meade cols age ee See ga 1.19 


si ely <0) oe sra cele 6) erin gel. ue) Met ake rege ef u-ac se) ce Sulel | e764 \e:h 6 


See notes to financial statements, page 20. 


1968 


183,999,000 
27,525,000 
2,731,000 


214,551,000 


142,926,000 
12,561,000 
6,973,000 
15,931,000 
15,012,000 
3,772,000 
4,959,000 
1,208,000 
976,000 
3,213,000 


207,531,000 


7,020,000 


688,000 


210,000 


7,918,000 


1.28 
1.48 


BALANCE SHEET—pecemeer 31, 1969 and 1968 


ASSETS 
Current assets: 


Marketable securities, at cost which approximates market 
Accounts receivable, less allowance for doubtful accounts of 

$1,090,000 in 1969 and $1,138,000 in 1968 
Inventories of crude oil and finished products 
Materials and supplies 


Total current assets 
Investments and noncurrent receivables, principally at cost 


Deferred charges and other assets 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current liabilities: 


Fond temmaebt aue within.one year. 2.9.2. 6a ee ee 
INGLESIOOY A) Cam Me ht ..te SiGe ho Ages EE wl ede, Gee me mca eee 
Accounts payable and accrued liabilities .............4... 
(GQQWIENER GER .¢ 5 foaee 5 See ee a wee eee a men er eee eins 


PaT Sele lirOC Cran TerMrnM ei asc sea) boobies WO Se mk ada eee 
Deferred credits andother liabilities . . 2... 2. 2s. ee hewn eee 
Deferred and noncurrent income taxes ...............4.4... 
MMOL ly sINtOreStssifl SUDSIGIATICS.< .) . os. 5% «lala es) aw eS ee ee oe 


BLOC KOIGELS CC LILY mmmeen mice Beall ’s, 2) qs Nia! we Rhu ieee. eet ware 


See notes to financial statements, page 20. 


Property, plant and equipment, at costless reserves ............ 


1969 


$ 11,683,000 
22,007,000 
18,166,000 


50,938,000 
25,539,000 
3,406,000 
131,739,000 


10,174,000 
194,110,000 
7,891,000 


$343,914,000 


$ 6,711,000 
4,167,000 
45,101,000 
5,991,000 


61,970,000 


103,998,000 
4,074,000 
6,644,000 

29,679,000 


137,549,000 
$343,914,000 


1968 


10,182,000 
2,287,000 
8,125,000 


38,089,000 
26,319,000 
2,999,000 


88,001,000 


12,026,000 
178,067,000 
5,615,000 
283,709,000 


7,846,000 
4,133,000 
34,886,000 
1,409,000 


48,274,000 


64,979,000 
3,854,000 
5,028,000 

26,542,000 


135,032,000 


283,709,000 


18 


MURPHY 


OIL CORPORATION and Consolidated Subsidiaries 


STATEMENT OF STOCKHOLDERS’ EQUITY-~—years ENDED DECEMBER 31, 1969 and 1968 


CAPITAL STOCK 


Cumulative Preferred Stock, Series A, 614%, par $100, authorized and 
issued 38:318 Shares ween ee a ore ee ene ee ee a 
Cumulative Preference Stock, par $100, authorized 400,000 shares: 
5.20% Series, authorized and issued 171,570 shares .... . Penge tt Te 
Common Stock, par $1.00, authorized 8,000,000 shares, 
issued 4/552,04 shares wea wee ancy. e  e  nere 


CapitalStock atend Ofsye@a tar meme e enee eee 


CAPITAL IN EXCESS OF PAR VALUE 


Balance: at, Decinning Of: yearie samme iene ee nee ae a 
Add: 
Excess of proceeds over par value of Common Stock sold. ......... 
Conversion of Cumulative Preference Stock into Common Stock: 
520%: Series Aree eam nt aterm PN ete eet ete nc a ee eee 
4:90% Series se. ete. ro deen Pe ee ie eee a 
Deduct: 
Listing application and registration expenses. ............... 
Cost of converting Cumulative Preference Stock, 4.90% Series. ...... 


Capital in Excess of Par Value:atend of yearns. sien eee 


RETAINED EARNINGS 


Balance at beginning of year: 
AS JDeEViOUS|VIFe POC Clie mms aa eran mnie ra a 
Deduct provision for prior years’ amortization of undeveloped acreage costs 
AS: restated tm 55) ree See oy Oreo Ree ve See ie eee 
Addi netvincome: for thety carga srasrase vse rR nee nr ar ar ee 
Deduct cash dividends declared: 


Retained Earnings at end of year 


Less treasury stock, 5,500 shares in 1969 and 1,000 shares 
in 1968 of Common Stock, at cost 


TOTAL STOCKHOLDERS’ EQUITY 


See notes to financial statements, page 20. 


1969 


$ 3,832,000 


17,157,000 


4,552,000 


25,541,000 


64,106,000 


31,000 


23,000 


24,000 


64,136,000 


47,158,000 
1,928,000 


45,230,000 


6,631,000 


1,134,000 
2,730,000 


47,997,000 
125,000 


$137,549,000 


1968 


3,983,000 


17,181,000 


4,550,000 


25,714,000 


51,591,000 


20,000 


12,000 
12,553,000 


70,000 


64,106,000 


42,426,000 
1,657,000 
40,769,000 
7,918,000 


991,000 
2,466,000 


45,230,000 


18,000 


135,032,000 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS~_yvears ENDED DECEMBER 31, 1969 and 1968 


1969 


SOURCE OF FUNDS 


NIGE HOSOTRRE bs coy wh ee, ooh py een ee es Re eg ee ee eee ee es $ 6,631,000 
Depreciauonmandidepletion Wea pee he mie ie ht ee a ee es Oe 14,303,000 
Amortization of undeveloped acreage costs .................2.2. 1,455,000 
Deferred and noncurrent income taxes ...........2.2..2.2.2.22.048.4 1,714,000 
DHOnLEVaIN) CCNESLS aIILCONN Cw mrmmm arta a Ses oe Se Ne oe le ee ee re ee 3,681,000 
Oth 6 Geet aE Ce a fond sk ee ht Bg (eee pO ee Bee 2,227,000 
unas DLOVId Cd DY-ODCratlOn Sam ye meme ane nr 30,011,000 
Inereaseanglong-termideDiiervs a, cee 7 oe ne en, A) penne aeeaneer 39,019,000 
QUE so a 6 6 6 by ee ee ee ee ee ee Pn ee ee ee ae Oe 3,509,000 
otalBiUunGdSiproVvid CCPapra rsp te ere ee nar ee er 72,539,000 
APPLICATION OF FUNDS 
Additions to property, plantandequipment. ... ......=.....5.,... 35,395,000 
iaieietael® 5. Sc) So) a a ee ee eee eae ee hac at 3,864,000 
Malomariiling barge.and refinery repaitS. 225 ° = 36. 5s .80e S ee 1,762,000 
Investments, noncurrent receivables and deferred charges ............ 649,000 
OnE? oo eg a ae er eer et eer a eee ee nee 827,000 
Ota UNGS.ADDILCC meter cul oe Gs. Sees 40 rte Bs eee ach ae re aes 42,497,000 
INCREASE (DECREASE) IN WORKING CAPITAL ................. $30,042,000 


See notes to financial statements, page 20. 


1968 


7,918,000 
15,012,000 
1,126,000 
60,000 
3,213,000 
2,930,000 


30,259,000 


123,000 
1,686,000 


32,068,000 


27,084,000 
3,457,000 
1,587,000 
1,322,000 
1,300,000 


34,750,000 


(2,682,000) 
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Notes to Financial Statements 


(See pages 15 and 21 for details of property, 
plant and equipment and long-term debt, re- 
spectively.) 


Principles of Consolidation 


The consolidated financial statements include 
the assets and liabilities and operations of 
Murphy Oil Corporation and its significant 
majority-owned subsidiaries. 

. Foreign currency amounts have been trans- 

lated to United States dollars at appropriate 
rates of exchange. The translation gains and 
losses were insignificant and have been in- 
cluded in income. 

The geographical distribution of consolidated 
assets and net income is shown below: 


Assets Net Income 

United States............ $194, 135,000 5,297,000 
Other Western Hemisphere 44,351,000 2,257,000 
Eastern Hemisphere...... 105,428,000 (923,000) 
$343,914,000 6,631,000 


Change in Accounting Policy 


Effective January 1, 1969, the amortization 
method of accounting for the cost of un- 
developed oil and gas leases was adopted 
retroactively. Under this method cost of that 
portion of undeveloped acreage estimated to be 
nonproductive is written off over the estimated 
holding periods. Prior to January 1, 1969, the 
cost of such leases was charged to expense when 
the leases were surrendered. The change had 
no significant effect on net income for 1969. The 
1968 financial statements have been restated to 
reflect this change and, accordingly, net income 
for that year has been reduced $271,000, six 
cents a share. Retained earnings at December 
31, 1968 have been decreased $1,928,000, net of 
deferred taxes ($525,000) and minority interests 
($214,000), and net property, plant and equip- 
ment has been decreased $2,667,000. 


Inventories 


Inventories of finished products are stated 
at the lower of cost (applied on a first-in, first- 
out basis) or market. Inventories of crude oil 
are stated generally at market prices, except 
that crude oil inventories located in foreign 
areas other than Canada are stated at the 
lower of cost or estimated realizable value. 
Materials and supplies are stated at average 
cost. 


Property, Plant and Equipment 


Undeveloped leasehold costs, including re- 
lated geological and geophysical expenditures, 
are capitalized and transferred to producing 
properties if production is obtained. Dry hole 
costs, delay rentals and other exploration ex- 
penditures are charged to income as incurred. 

Depreciation and depletion of producing oil 
and gas properties are computed on the unit- 
of-production method based on estimated re- 
maining recoverable oil and gas reserves for 
each separate property except for properties 
located offshore in the Gulf of Mexico which 
are combined and treated as one property. 
Intangible development costs, included in 
producing oil and gas properties for financial 
purposes, are deducted for income tax pur- 
poses when incurred. Depreciation of market- 
ing and refining properties, drilling barges 
and related equipment, and other properties 
is computed on the straight-line method based 
on the estimated useful lives of the properties. 

Effective January 1, 1969, a 51-percent- 
owned subsidiary extended the estimated use- 
ful lives of its drilling barges from ten to twelve 
years based on experience. This extension 
resulted in a decrease of approximately 
$1,200,000 in depreciation in 1969 and in an 
increase of approximately $306,000, seven 
cents a share, in consolidated net income. 


Income Taxes 


The provisions for income taxes are sum- 
marized below: 


Federal 
and State Foreign Total 
@urrenteee errr $1,448,000 5,315,000 6,763,000 
Noncurrent........ 370,000 — 370,000 
Deferred’s)-cmiecs ee 754,000 337,000 1,091,000 
$2,572,000 5,652,000 8,224,000 


Federal income taxes have been reduced by 
investment tax credit of $619,000. Unused 
investment credit of approximately $1,200,000 
at December 31, 1969, not reflected in the 
financial statements, is available to reduce 
taxes subject to the limitations on carryover 
in future years. Noncurrent taxes relate to 
matters the settlement of which is uncertain. 
Deferred taxes arise from timing differences 
between financial and taxable income, primar- 
ily amortization of undeveloped acreage costs 
and the use of accelerated depreciation for tax 
purposes. 


Employee Retirement Plans 


The Company and certain subsidiaries have 
several retirement plans covering substantially 
all of their employees, including certain em- 
ployees in foreign countries. The cost of the 
plans for the year was $565,000, which includes 
amortization of prior service costs over periods 
ranging from five to 20 years. Such cost is 
funded as accrued. The cost of increased bene- 
fits provided under amendments to certain 
plans in 1969 was not material. The unfunded 
prior service cost is approximately $1,500,000. 
At December 31, 1969, the total of retirement 
plan funds and balance sheet accruals was 
sufficient to cover the actuarially computed 
value of vested benefits. 


Stock Options and Warrant 


Options to purchase 14,340 shares of Com- 
mon Stock, which were granted prior to 
January 1, 1964 to officers and key employees 
under the Company’ s Employee Stock Option 
Plan, were outstanding and exercisable at 
December 31, 1969. These options are exer- 
cisable at prices ranging from $18.75 to $19.04 
a share which represent 95% of the fair market 
value of the shares covered by each option on 
the date of grant, adjusted pursuant to anti- 
dilution provisions. Options for 1,730 shares 
were exercised during the year at prices ranging 
from $18.75 to $19.04. 

On May 7, 1969, the stockholders approved 
the 1969 Stock Option Plan which provides 
for the issuance of options to key employees of 
the Company or its 80%-owned subsidiaries 
for the purchase of a maximum of 75,000 shares 
of the Company’s Common Stock at a price 
not less than fair market value at date of grant. 
Options become exercisable as to 50% of the 
total shares three years after date of grant and 
as to all shares after four years. At December 
31, 1969, options granted under the 1969 Plan 
were outstanding to purchase 22,500 shares of 
Common Stock at $43.625 a share. Options for 
1,000 shares expired. 

Pursuant to terms of a loan agreement, a 
warrant which expires September 1, 1976 is 
outstanding for the purchase of 158, 550 shares 
of the Company’s Common Stock at $21.76 a 
share until September 1, 1971 and $29.46 a 
share thereafter. 


Stockholders’ Equity 


Agreements relating to certain notes of the 
Company and the provisions of the Certificate 
of Incorporation, as amended, relating to the 
Cumulative Preferred Stock, Series A, contain, 
among other things, restrictions on the pay- 
ment of dividends, other than dividends pay- 
able in Common Stock. At December 31, 1969, 
under the most restrictive of such provisions, 
retained earnings of approximately $9,750,000 
were free from such restrictions. 


The stockholders on May 7, 1969 approved 
an amendment to the Compan ’s Certificate 
of Incorporation relating to the Series A which 
deleted the restrictions on the creation of 
indebtedness, increased the annual dividend 
rate from 54% to 614% effective January 1, 
1969 and increased the annual sinking fund to 
$504,200 beginning June 1, 1971. On June 1, 
1969, 1,512 shares of the Series A were re- 
deemed under the provisions of the annual 
sinking fund. 

Each share of the Cumulative Preference 
Stock, 5.20% Series, is convertible into 2.50 
shares of Common Stock at any time prior to 
June 1, 1982. During the year 238 shares of the 
‘os 20%, Series were converted into 594 shares of 
Common Stock. There are 428,925 shares of the 
Company’s authorized and unissued Common 
Stock reserved for issuance upon conversion of 
the 5.20% Series. 

By action of the stockholders the number of 
shares of Common Stock authorized was in- 
creased from 6,000,000 to 8,000,000 shares. 

In January 1969 a subsidiary issued 
$25,000,000 of 5% Convertible Debentures 
Due 1989. The Debentures are guaranteed by 
the Company on a subordinated basis and are 
convertible into Common Stock of the Com- 
pany at $52 a share. The Company has re- 
served 480,769 shares of its authorized and un- 
issued Common Stock for issuance upon 
conversion of the Debentures. 


Earnings Per Share 


Earnings per share have been computed in 
accordance with Opinion No. 15 issued by the 
Accounting Principles Board of the American 
Institute of Certified Public Accountants. 
Earnings per Common share and Common 
equivalent share were computed by dividing 
the weighted average number of shares of 
Common Stock and Common Stock equivalents 
outstanding during each year into net income 
applicable to such shares after deducting 
dividends attributable to the Preferred and 
Preference shares. Only the Company’s out- 
standing warrant and exercisable options are 
Common Stock equivalents. The weighted 
average number of Common shares outstanding 
in each year was increased by the shares 
issuable under the terms of the warrant and 
exercisable options with the number of shares 
being determined by the Treasury Stock 
Method. 

There was no dilution of earnings per share 
in 1969 and less than two percent in 1968 under 
the full dilution calculation. 


Commitments 


The Company and its subsidiaries are 
obligated as lessees under long-term leases 
expiring more than three years after December 
31, 1969 principally on service stations and 
office space. Set forth below are the minimum 
annual rentals payable under these leases 
(without reduction for related rental income) 
which expire within the periods indicated. 


1973-1979... 2... $1,646,000 
1980-1989... ...-. 2,316,000 
After 1989)....... 479,000 

$4,441,000 


The leases generally contain multiple re- 
newal options and leases on service stations 
provide that the companies shall pay property 
taxes and certain other charges. 

Commitments had been made at December 
31, 1969 for capital expenditures of approxi- 
mately $18,700,000. 


MURPHY 


O!1L CORPORATION and Consolidated Subsidiaries 


LONG-TERM DEBT~pecemeer 31, 1969 


MURPHY OIL CORPORATION 


Note, 644% due 1970 to 1983 
Notes payable to banks, 9% due 1971 to 1973 
Notes payable to foreign bank, 7% due 1971 = 
Notes, 744% due 1973 
Other indebtedness due 1970 to 1979 


Total Company... . 


SUBSIDIARIES 


5% Convertible Debentures due 1989 
514% Convertible Subordinated Debentures due 1994 ............ == 
Notes, 5.32% due 1970 to 1976 
Notes payable to foreign banks, 614% and 634% due 1972 and 1973. .... = 
Mortgage note, 542% due 1970 to 1983 


Moneacemotes. 545 duel970 101982)... we ee le 
Notcmpayable.to bank. 6% due lO70 sre. ahs bo be Bw Se hae See 


Other indebtedness due 1970 to 1981 


CONSOLIDATED 


MOtalES UBSICIATIGS sees cos ee ce ene ree, ee ee ee 


Due Within 
One Year Long-Term 
oe eT IY cA Kee Leroy ee eure ee $2,400,000 31,200,000 
Se eee ee eer ane = 10,000,000(a) 
eee eae ee nh 3,460,000(b) 
cD aie a tha SR on ea eee AUN AUD Ee ee = 2,303,000(b) 
Bo ee Ar ae RE ae ee A Ge 115,000 802,000 
ey ae. OH 2 BAL ee ok Rime 2,515,000 47,765,000 
Me eek ie ee RO Ag aa eee — 25,000,000 
9,765,000(c) 
eee ee eee emer Ee an oe 2 arb eee 2,490,000(d) 8,400,000 
7,990,000(b) 
po LE ES on Re me me Or a 150,000 3,071,000 
158,000 1,767,000 
800,000 — 
OR eat ie > a Gs eee REE ae 1 598,000 240,000 
4,196,000 56,233,000 
hy cA A Re a ee eS ae ee a $6,711,000 103,998,000 


Amounts becoming due for the four years after 1970 are: 1971, $11,111,000; 1972, $13,466,000; 1973, $12,172,000; and 1974, $4,350,000. 
(a) Interest fluctuates with prime bank rate. (b) United States dollar equivalent. (c) After elimination of $10,108,000, the principal amount of 
debentures held by Murphy Oil Corporation. (d) Includes the final payment of $1,090,000 due under the prepayment provision of the note 


agreement. 


Accountants’ Report 


THE BOARD OF DIRECTORS 
MURPHY OIL CORPORATION: 


We have examined the balance sheet of Murphy Oil Corporation and Consolidated Sub- 
sidiaries as of December 31, 1969 and the related statements of income and stockholders’ 
equity and the statement of source and application of funds for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and stockholders’ 
equity present fairly the financial position of Murphy Oil Corporation and Consolidated 
Subsidiaries at December 31, 1969 and the results of their operations for the year then 
ended, in conformity with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year after giving retroactive effect to the change in the 
method of accounting for undeveloped acreage costs, which we approve, described in notes 
to financial statements. Also, in our opinion, the accompanying statement of source and 
application of funds presents fairly the information shown therein. 


PEAT, MARWICK, MITCHELL & CO. 
Shreveport, Louisiana 
March 6, 1970 
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TEN-YEAR SUMMARY -bollars in thousands, except per-share amounts) 


FINANCIAL 1969 
Sales and other revenues: 
Oilsgas and refined! products surm mame nnn an $215,782 
Drilling reven Ue: cea pee oe8 sea ee ae cere oe eee $ 28,541 
NePCUMTIAll (ROC Gel WME. 6 cn eh oO $ 2,027 
Other incomes. cree Ge ae ee ene ogee er aes ee ae eee $ 5,646 
Total revenues Paes 91, rates ee tea eee a ee $251,996 
Income beforerextra ordiinanyal ter Seamer meen ea Pe re $ 6,228 
Per Common and Common equivalentshare............. $ 1,10 
Net inGomes satan ea sec ys age ee: A ney oe $ 6,631 
Per Common and Common equivalent share. ............ $ 1.19 
Gashi flow).& ..78 6 Be ee RS Becta ee aN er eee rae $ 24,909 
Per Common and Common equivalentshare............. $ 5.15 
Capital expenditures: 
Productionrand:exploratiOnemme marinate war iar nnn nr tne me $ 16,001 
Manufacturing taste eas: a ch re eee a eee eee $ 3,617 
Marketitigive, 222) pemcren ert, cath amiewe® amen Sone cr Ore ne rm $ 7,825 
Drllingibargestamncte citi ora C 1 Gaemreiee ile mm ee $ 12,271 
Fanmectimber.and othe rege sme varus meme $ 1,607 
otalicapitallexpe nc LCUCS ieee mee meen $ 41,321 
Fund Siprovideduby, Ope ato 11S lemmas ean a aaa $ 30,011 
Total: ASS@ts eee see as tee re eee Cnr eran ee ae $343,914 
Working: capital0 Ags tee en ice ee ae ee eer $ 69,769 
Long-term:debt, 5 aa 3 ee re cnc) em ee $103,998 
Stockholders’ equity “ee is ence ee eee ee ee ee $137,549 
Cash dividends—Preferred and Preference. .............. $ 1,134 
COMUITION( Fen eek ec Ro ret eae ee ca ea $ 2,730 
Shares of Common Stock outstanding at year-end (thousands). ... . 4,547 
PEOPLE 
Commonstockholders atsVeal-e iClear eee er 5,203 
Employees at year-6n Cita saw gener terrae iene re 3,635 
Salaries. wages and. Denetits memes memes | sarantinrne nan mn eae gan $ 27,020 
PRODUCTION AND EXPLORATION (net) 
Crude oil and gas liquids produced—barrels perday.......... 37,448 
Nattrallgas produced——MiCiipe mc a ysis 60,334 
Wells completed: 
Oil wells. aise ees Se te oh are er i oe wr eta 5 
Gas? wellSicu. 2 “ee sc$: chem ity oe ee eee ah eee ae ee ee 4 
Dry Ole Sir os eek sccm ter crate pote ih Br Oe eee 25 
Ollzand gas: Well'S*O win clare weer rene ee ese a 588 
Undeveloped acreage (thousands of acres). .............. 3,713 
MANUFACTURING 
Refinery inputs—barrels per day: 
ACCompanyaretinGrieS wee meatier mee one cer Cr a eee 56,590 
Atothen reptitheries: cases rcs oie ke earn eh noes ee 33,805 
Refiningvcapacity—DanhelS: 0 e llCcyaemamir lm nan nr ne 60,000 
MARKETING 
Products sold—barrels per day: 
Gasoline Beta aia ne re ies eee on) ene, 55,799 
Distillatess, go" 494. Fey Genes ee ire pod ee A 29,637 
Residuals. ogee ce a eo cal iad ioe SU, ae ae ee 15,818 
Asphalt eg aetree pice gs AOR seen eee tee ee ey eae ee 3,180 
Kotaliproducts Sold yates eee nen nea ee ar ees ce 104,434 
Branded retail outlets—leased and owned ............... 942 
OUNEKS. Fy ee ree) coe es Re ne Nes ae ne 1,332 


The years 1960 through 1968 have been restated— 
see notes to financial statements, page 20. 


1968 


182,884 
27,418 
1,518 
PE 
214,551 
7,020 
1.28 
7,918 
1.48 
24,274 
5.18 


19,428 
1,673 
6,223 
3,209 

887 
31,420 
30,259 

283,709 
S38) /27/ 
64,979 
135,032 
1,432 
2,466 
4,549 


5,208 
3,662 
24,504 


Income and cash flow total and per-share figures are 


after elimination of minority interests. 


1967 


171,706 
24,161 
LSS) 

i 7A OM 
199,187 
8,786 
1.88 
8,330 
LY 
233/53 
5.62 


18,655 
1,818 
5,888 
6,803 

839 
34,003 
28,238 

267,791 
42,409 
64,856 
130,826 
1,198 
1,974 
3,990 


4,980 
3,873 
23,881 


20,241 
51,679 


26 

3 

18 
619 
2,436 


48,142 
12,858 
50,000 


43,137 
20,608 
11,781 
ZrOO7, 
Lom23 
833 
395) 


1966 


158,973 
NE eye\7/ 
330 
272 
182,232 
8,102 
1.82 
8,102 
1.82 
22,383 
5.48 


11,554 
2,524 
4,280 

13,023 

281 
31,662 
26,845 

229,035 
34,180 
60,750 
109,068 
998 
1,938 
3,876 


5,228 
3,634 
21,347 


ie oysii! 
49,556 


29 

2 

35 
602 
2,939 


45,411 
10,630 
47,000 


38,808 
18,825 
10,419 
ZOno 
70,071 
HUES 
665 


Adjustment has been made for a 2% stock dividend in 1962. 


1965 


142,549 
155956 
1,203 
i270 
160,983 
6,204 
1.42 
6,204 
1.42 
19,888 
4.95 


18,495 
533 
3,226 
10,930 
240 
33,424 
22,277 
203,622 
28,566 
54,254 
103,586 
686 
1,936 
3,876 


4,973 
3,879 
18,650 


18,355 
51,440 


Si/ 

S 

32 
592 
2,965 


41,057 
7,672 
44,000 


32,962 
17,423 
10,178 
1,120 
61,683 
735 
598 


1964 


130,887 
12,404 
1,189 
904 
145,384 
4,159 
TOU 
4,159 
1.01 
16,181 
4.11 


Lil Sy 
558 
3,124 
8,391 
430 
23,600 
7 (oS) 
174,108 
Is} 233s} 
47,503 
Sonli52 
254 
1935 
3,071 


5,417 
3,585 
16,357 


XS) PAM 
14,395 
12,860 
1,085 
58,061 
681 
470 


1963 


125,216 
9,258 
1,241 

TIO 

136,505 

4,982 

E22 
4,982 
1.22 
IG} SML) 
4.15 


6,373 
293 
2,225 
3,784 
110 
12,785 
17,026 
159,083 
20) 3/7/ 
43,629 
83,267 
263 

IL Ws 
3,863 


5,220 
3,418 
15,300 


38,581 
4,000 
43,000 


25,666 
Ie {)7/2) 
11,699 
T73 
a}ey, TALS) 
636 
Syei// 


1962 


122,174 
6,962 
1,136 

718 

130,990 

2,796 

0.65 
2,/96 
0.65 
14,664 
SZ 


WA OS) 
1,900 
3,457 
Px Tfe\0) 

126 
21,136 
15,389 

156,617 

18,632 

45,311 

80,589 

Zi 

Sil) 
3,856 


5,600 
3,415 
ToS 


1961 


)//Jaysyil 
6,629 
1,085 

685 
105,990 
4,953 
1.36 
4,953 
1.36 
15,109 
4.21 


le, 
16,824 
BID 25 
230 
L338) 
34,435 
14,532 
147,840 
16,923 
36,594 
80,134 
130 
WS 
3,856 


BS 
3,410 
12,269 


1960 


85,001 
7,674 
1,004 

INBy// 

93,836 

4,172 

23 
5,549 
1.64 
15,067 
4.46 


10,331 
855 
W593 
INB)/ 
203 

AS) SS) 
15,247 
119,456 
16,697 
33,032 
60,995 


Tal ges 
3,981 
15,000 


13792 
5,019 
5,882 

652 
25,345 
464 
172 
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BOARD OF DIRECTORS 
Bruce K. Brown (1960) 


New Orleans, Louisiana 


Management Consultant, formerly Chairman of 
the Board 


*Charles E. Cowger (1968) 


Senior Vice President 


Dr. John W. Deming (1950) 


Alexandria, Louisiana 
Physician 


*Charles J. Hoke (1950) 


Senior Vice President 


F. B. Ingram (1961) 


New Orleans, Louisiana 
President, Ingram Barge Company 


James R. Jones (1968) 


Controller 


The Rt. Rev. Christoph Keller Jr. (1950) 
Little Rock, Arkansas 


Bishop Coadjutor, Episcopal Diocese of 
Arkansas 


*C. H. Murphy Jr. (1950) 


President 


*William C. Nolan (1950) 
El Dorado, Arkansas 
Partner, Munoco Company 


*J. A. O’Connor Jr. (1955) 
Chairman of the Board 


Ralph Owen (1960) 


Nashville, Tennessee 


President, Equitable Securities, Morton & Co., 
Incorporated 


David T. Searls (1969) 
Houston, Texas 


Senior Partner, Vinson, Elkins, Searls & 
Connally 


*Member of the Executive Committee 
(Year of election to the Board indicated in parentheses) 


OFFICERS 

C. H. Murphy Jr., President 

J. A. O’Connor Jr., Chairman of the Board 
Charles J. Hoke, Senior Vice President 
Charles E. Cowger, Senior Vice President 
John L. Solomon, Vice President 

Paul C. Bilger, Vice President 

Ben 8. Smith Jr., Vice President 

James R. Jones, Controller 

L. R. Beasley, Treasurer 

Jerry W. Watkins, Secretary 


Annual Meeting 


The annual meeting of the stockholders of the 
Company will be held May 6, 1970 at the El 


24 Dorado Fine Arts Center, El Dorado, Arkansas. 


MURPHY 


OIL CORPORATION 


SPUR 


TRANSFER AGENTS AND REGISTRARS 


Common Stock 
Transfer Agents 
Chemical Bank, New York 
Mercantile Trust Company N.A., St. Louis 


Registrars 
Morgan Guaranty Trust Company of New 
York, New York 


St. Louis Union Trust Company, St. Louis 


Cumulative Preferred Stock, 
Sertes A 
Transfer Agent and Registrar 


Murphy Oil Corporation, El Dorado, 
Arkansas 


Cumulative Preference Stock, 
5.20% Series 
Transfer Agent 
Chemical Bank, New York 
Registrar 


Morgan Guaranty Trust Company of New 
York, New York 


AUDITORS 


Peat, Marwick, Mitchell & Co., Shreveport, 
Louisiana 


PRINCIPAL SUBSIDIARY COMPANIES 


Deltic Farm & Timber Co., Ine. (100%) 
Farm and timber properties in Arkansas and 
Louisiana 


Murco Libya Oil Company (100%) 
Exploration for and production of crude oil and 
natural gas in Libya 


Murco Petroleum Limited (100%) 
Retail and wholesale marketing of petroleum 
products in Great Britain 


Murphy Eastern Oil Company (100%) 
Coordination of the Company’s activities in 
Europe, Africa and the Middle East 


Murphy Middle East Oil Company (100%) 
He rn for and production of crude oil in 
ran 


Murphy Oil Company Ltd. (89%) 
Exploration for and production of crude oil and 
natural gas and retail and wholesale marketing 
of petroleum products in Canada 


Murphy Oil International Finance Corporation 

(100%) : 
Financing of capital requirements of foreign 
operations 


Murphy Oil Trading Company (100%) 
Purchase, sale and transportation of crude oil 
and refined petroleum products 


Murphy Oil Venezolano, C. A. (100%) 
Exploration for and production of crude oil and 
natural gas in Venezuela 


Ocean Drilling & Exploration Company (51%) 
Drilling contracting and exploration on con- 
tinental shelves worldwide—Oil and gas produc- 
tion in the Gulf of Mexico 


Svenska Murco Petroleum Aktiebolag (100%) 


Retail and wholesale marketing of petroleum 
products in Sweden 
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